	Annex-F


F.No.3/27/2011-AC

Government of India

Ministry of Finance

Department of Financial Services

--------

Jeevan Deep Building, Parliament street,

New Delhi, dated 30th   May,2012

To,


The CMD’s/CEO’s of all Public Sector Banks.

Subject: Revised KCC scheme.

Sir,


 I am directed to refer to the Circular No. RPCD.FSD.BL.No.77/05/05/09/  2011-12 dated 11th May, 2011 issued by RBI to all the Scheduled Commercial Banks on the revised KCC scheme. 

2.
All PSBs are advised to immediately take up the issuance of KCC as per the new scheme. While adopting the revised KCC scheme, the banks may consider the following:

i) The validity period of KCC may be kept at 5 years.

ii)  For crop loans, no separate margin need be insisted as the margin is inbuilt    while fixing the scales of finance.

iii) For term loan component the margin may be decided by the banks keeping in view the guidelines of RBI issued from time to time.

iv) There should be no processing fee upto a card limit of Rs. 3 lakh.

v) Farmers may be provided with KCC Short-Term sub-limit cum SB account so as to allow credit balance in KCC-cum-SB accounts to fetch interest at savings bank rate. A separate account needs to be maintained for the long term sub-limit. Where possible a common debit card can be issued for both the accounts.

vi) Some banks require the farmers to produce copies of documents related to land title at the stage of annual renewal of KCC even when the land is already hypothecated to the bank by virtue of a charge created against a previous loan. Since a charge in favour of the bank has already been created, no change in the land ownership is possible, and there should be no need of asking the farmer to produce another copy of land title. 

3.
It needs to be ensured that all new KCC accounts and those due for annual renewal this year are issued KCC as per this scheme. SLBCs may select a few districts,(say2-4) in every State where every eligible household should be issued a KCC as per the new scheme by June, 2012. This must be expanded to cover remaining districts latest by September, 2012. 

4.
All the banks are requested to take a decision on the above mentioned points immediately and circulate the revised KCC scheme to their branches for implementation.

Yours faithfully

(M.S.Azad)

Under Secretary to Government of India

Tel:23748758

E-mail: acsec-bkg@nic.in

Copy for information to,

1. Chairman, NABARD,H.O. Mumbai.                                                 

2. CGM,RPCD,RBI,C.O., Mumbai. 

3. Convenor Banks of SLBCs in all States/UTs

